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A. REGISTRANT IDENTIFICATION

REPORT FOR THE PERIOD BEGINNING

OFFICIAL USE ONLY

NAME OF BROKER-DEALER: BOVARO Partners, LLC

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRMI.D. NO.
334 North Charles Street
(No. and Street)
Baltimore Maryland 21201
(City) (State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Robert S. Bowers, I1 973-655-9700
(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Rotenberg Meril Solomon Bertiger & Guttilla,
(Name - if individual, state last, first, middie name)

Saddlebrook New Jersey 07663

Park 80 West, Plaza One
(State) (Zip Code)

(Address) (City)

CHECK ONE: PQ@CESSED

B Certified Public Accountant
[ Public Accountant MAR 1 7 2005
O Accountant not resident in United States or any of its possessions. gﬁNQA CQIANL

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of \3\
information contained in this form are not required to respond :
SEC 1410 (06-02) unless the form displays a currently valid OMB control number. ‘ \/}3\\5\




OATH OR AFFIRMATION

L Robert S. Bowers, II , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
BOVARQ Partners, LLC , as

of December, 31 , 20 04 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

~ - Signature
~ PATRICIA A HOPP
A Notary Public of New lersey Partner
Title

Notary Publfc

This report ** contains (check all applicable boxes):

B () Facing Page.

B (b) Statement of Financial Condition.

A (c) Statement of Income (Loss).

B (d) Statement of Changes in Financial Condition.

B (¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

0O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B () An Oath or Affirmation.

[0 (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BERTIGER & GUTTILLA, PC.
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Fax 201-490-2080
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Web-site www.rmsbg.com

Other offices:
Woodbridge, NJ
New York, NY

INDEPENDENT AUDITORS' REPORT

To the Members of
BOVARO Partners, LLC

We have audited the accompanying statements of financial condition of BOVARO Partners, LLC, as
of December 31, 2004 and 2003. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on this financial statement based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audits provide a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of BOVARO Partners, LLC, as of December 31, 2004 and 2003, in
conformity with accounting principles generally accepted in the United States of America.

it Tl drmon By St f

Rotenberg Meril Solomon Bertiger & Guttilla, P.C.
Saddle Brook, New Jersey
January 26, 2005



BOVARO PARTNERS, LLC
STATEMENTS OF FINANCIAL CONDITION
DECEMBER 31, 2004 AND 2003

ASSETS
2004 2003
CURRENT ASSETS:

Cash and cash equivalents $ 41,104 $ 35,883

Accounts receivable, net 37,966 188,879

Prepaid expenses 5,656 2,898
TOTAL CURRENT ASSETS 84,726 227,660
PROPERTY AND EQUIPMENT, at cost, net of
accumulated depreciation of $26,949 and $18,702 20,260 22,678
OTHER ASSETS:

Organization costs, net of accumulated

amortization of $6,702 and $4,206 2,254 4,753

Security deposits 2,800 9,800

Goodwill 24,362 24,362

Investments 7,500 7,500
TOTAL OTHER ASSETS 36,916 46,415
TOTAL ASSETS $ 141,902 $ 296,753

LIABILITIES AND MEMBERS' CAPITAL
CURRENT LIABILITIES:

Accounts payable and accrued expenses $ 10,264 $ 17,364
TOTAL CURRENT LIABILITIES 10,264 17,364
MEMBERS' CAPITAL : 131,638 279,389
TOTAL LIABILITIES AND MEMBERS' CAPITAL $ 141,902 $ 296,753




BOVARO PARTNERS, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004 AND 2003

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES:

Nature of Business

BOVARO Partners, LLC ("the Company") is a broker-dealer registered with the Security and
Exchange Commission (SEC). The Company began business in 2002 and became an approved
broker-dealer in April 2002. The Company is a member of the National Association of Security
Dealers, Inc. (NASD) and is registered to do business in fifteen states. The Company's operations
consist primarily of engaging in financial advisory and private capital raising services. Additionally,
the Company has paid its assessments and is a member in good standing with SIPC.

Revenue Recognition

Retainers’ income includes fees earned for providing financial services. Success fees arise from
the successful completion of financial advisory and private capital raising engagements. The
Company conducts its private capital raising services, in which it acts as an underwriter or agent,
on a “best efforts basis”. These revenues are recorded in accordance with the terms of the
underlying agreements.

Cash and Cash Equivalents
The Company considers all highly liquid debt instruments purchased with an original maturity of
three months or less to be cash equivalents.

Property and Equipment

Property and equipment is stated at cost less accumulated depreciation. The Company provides for
depreciation using the straight-line method over the useful lives of the assets, which range between
five and seven years.

Goodwill

Goodwill represents the excess of the cost over the fair value of its net assets at the date the
Company purchased the partnership interest of two of its prior members. In accordance with SFAS
No. 142, "Goodwill and Other Assets", the Company will test goodwill annually for impairment.
Unless circumstances otherwise dictate, annual impairment testing is performed in the fourth quarter.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Income Taxes

No provision for income taxes is required, since the Company is recognized as a partnership for
federal or state income tax purposes. Members report their proportionate share of the Company's
taxable income or loss on their respective income tax returns. "



BOVARO PARTNERS, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004 AND 2003

NOTE 2 - CAPITAL SUBSCRIPTIONS RECEIVABLE:

At December 31, 2002, the Company had two non-recourse promissory notes receivable from two of
its members for $685,000. This amount constitutes capital subscriptions receivables which were
subject to pledge agreements. During August 2003, these two members were bought out by the
Company and these promissory notes were forgiven.

In August 2003, two new members purchased an interest in the partnership and contributed
$150,000. In addition, the Company has two non-recourse promissory notes receivable from the two
members for $800,000, which are payable in full during 2004. This amount constitutes capital
subscriptions receivables which are subject to pledge agreements. During 2003 and 2004, $152,000
and $218,000 were paid towards these notes respectively. Asof December 2004, the unpaid balance
of these two notes is $430,000.

In April 2004, one new member purchased one share of the Class C Member interest in the
partnership and contributed $62,500. In addition, the member issued a promissory note payable to
the Company in the amount of $62,500 at maturity on April 1, 2005. The Class C Member interest
shall be a special class of member interests in the Company, consisting of four shares, carrying an
acquisition price of $125,000 per share.

NOTE 3 - NET CAPITAL REQUIREMENTS:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Net capital and
aggregate indebtedness change from day to day, but at December 31, 2004 and 2003, the Company
net capital was $30,840 and $18,519, respectively.

For 2004 and 2003, the Company’s net capital was in excess of the required net capital of $5,000, by
$25,840 and $13,519, respectively. The ratio of aggregated indebtedness to net capital for 2004 and
2003 was 0.33 to 1 and 0.94 to 1, respectively.

NOTE 4 - CONCENTRATION OF CREDIT RISK:

The Company maintains its cash in a business checking account, which, at times, may exceed

federally insured limits. The Company has not experienced any losses in such accounts for the years
ended December 31, 2004 and 2003.



BOVARO PARTNERS, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004 AND 2003

NOTE 5 - COMMITMENT AND CONTINGENCIES:
The Company is obligated under three renewable leases, for office facilities in New Jersey,
Maryland and Wyoming, which expire through 2007. There is no lease obligation for the office

facility in New York and the lease agreement is renewable on a monthly basis.

Future minimum rental payments under these leases are as follows:

Year Amount
2005 $ 37,055
2006 28,500
2007 7,500

$ 73,055

Rent expense for 2004 and 2003 were approximately $138,671 and $134,000, respectively.

NOTE 6 - EXEMPTION FROM RULE 15C3-3:

The Company is exempt from the SEC Rule 15¢3-3 and, therefore, is not required to maintain a
"Special Reserve Bank Account for the Exclusive Benefit of Customers."



